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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

Shorenstein Realty Investors IX, L.P. (continued)

Shorenstein Realty Investors IX, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008
-8 819,024 § 1,125,000
- 7,875 97,032
- % 826,899 § 1,222,032
- $§ 75000000 $ 75,000,000
x 0.00% x 1.50% x 1.50%
- % 1125000 $ 1,125,000
- 8§ 2413560 $ 36,342,080
x 0.00% x 20.00% x 20.00%
x 0.00% x 4.43% x 4.43%
-9 21,370 § 321,773

Fees paid are within the terms of the LPA.
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Confidential FOIA Treatment Requested by North Carolina State Treasurer

August 14, 2009

VIA EMAIL AND PRIORITY MAIL
Mark R. Zehner

Regional Municipalities Securities Counsel
U.S. Securities and Exchange Commission
701 Market Street, Suite 2000
Philadelphia, PA 19106

Dear Mark:

In your July 16™ email, you made two broad requests:

Investment Manager Fund Information

First, based on the eighteen (18) selected investments, the Securities Exchange Commission
(“SEC”) requested the following items: (1) dates of the initial investment; (2) dates of the subsequent
investment contracts or partnership agreements; (3) commitments made to those funds or managers; (4) a
summary of the compensation paid that year; (5) formulas pursuant to how that compensation was
calculated; and (6) any information in our files regarding any placement fees paid to those advisers,
managers, or funds.

Pursuant to your request, we have enclosed a summary of the information outlined above for each
of the eighteen investment funds and managers listed in your correspondence dated July 16™. The
enclosed summaries include compensation paid by year to each for 2006, 2007, and 2008. With each
summary, we have also included the names of the placement agents for those managers that retained a
placement agent. In order to fully satisfy your request for information from 2001 to 2005, we will need to
request additional time. As I will be on vacation for the next two weeks, we would like to request at least
four more weeks to fulfill this part of the request.
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Confidential FOIA Treatment Requested by North Carolina State Treasurer

Page 2
August 14, 2009

Information on State’s Ability to Fund Future Pension Fund

Second, we have only included one document regarding the Department of State Treasurer’s
(“DST?) response of the State’s ability to fund future pension obligations over the last ten years. This is
largely because, as shown in the attached chart, the retirement funded ratio (blue bars) was over 100
percent from 2001 through 2007. In other words, there was no funding gap. Therefore, DST had no
discussions with the General Assembly during that period about actions needed to make up a funding gap.
The attached chart is also the one document shared with the General Assembly in 2009 to communicate
the contributions needed to make the funding gap that arose due to the 2008 returns.

We have also placed the legend “Confidential FOIA Treatment Requested by North Carolina State
Treasurer™ on this letter and each document provided. We hereby request pursuant to 17 C.F.R. section
200.83 that neither this letter nor any other documents provided by the North Carolina State Treasurer in
connection with your inquiry be released in response to a request under the Freedom of Information Act.
We also request that we be given at least ten days prior notice and an opportunity to object to the
Commission to the granting of any Freedom of Information Act request and, if necessary, to seek an
appropriate protective order in the courts. Furthermore, the North Carolina State Treasurer, by providing
this information is not waiving any attorney-client privilege or any other privilege or immunity from
disclosure that may be applicable.

If there is additional information that you are seeking aside from what we still need to provide,
please do not hesitate to contact me.
Sincerely,

Jay J. Chaudhuri
General Counsel & Senior Policy Advisor

ce: Enclosures
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Aurora Ventures IV, L.P.

Commitment: $15.0 million

Contract Date: Original Dated: March 22, 2002
Amendment No. 1 Dated: April 15, 2003
Amendment No. 2 Dated: May 20, 2004
Amendment No. 3 Dated: June 2009

Fund Term: Ten years from the initial closing date subject to two
additional one-year extensions.

Compensation Overview:

Management Fee: Beginning on the date of the initial closing until the seventh
anniversary, the management fee shall be equal to 2.5% of
the aggregate commitments; thereafter, the management
fee shall equal 2.0% of the aggregate Committed Capital
until the ninth anniversary of the initial closing. Thereafter
the management fee shall be reduced to 1.5% of
aggregate Committed Capital. Management fees will be
offset by 100% of any financial consulting fees, advisory
fees, transaction fees or other fees.

Management Fee Step Down Date: March 22, 2009

Performance Fee: 20% carried interest
Placement Agent: None

Financial Statements are Audited: Yes

Audit Firm Ernst & Young

1
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

Aurora Ventures IV, L.P. (continued)

Aurora Ventures IV, L.P.
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:
Management Fees:

Capital Commitment
Management Fee Rate

Estimated Management Fee Ceiling

Performance Fees:

Assessment:

Compensation Paid by Year

2006 2007 2008
$ 375000 $§ 375000 $ 375,000
$ 375000 § 375000 $ 375,000

$ 15,000,000 $ 15,000,000 §$ 15,000,000
x 2.50% x 2.50% x 2.50%

$ 375000 § 375000 $§ 375,000

Fund has not yet generated positive carry.

Fees paid are within the terms of the LPA.

2
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Aurora Ventures V, L.P.

Commitment: $15.0 million

Contract Date: Original Dated: August 26, 2005
Amendment No. 1 Dated: April 2006

Fund Term: Ten years from the initial closing date subject to two
additional one-year extensions.

Compensation Overview:

Management Fee: Beginning on the date of the initial closing until the sixth
anniversary, the management fee shall be equal to 2.5% of
the aggregate commitments; thereafter, the management
fee shall equal 2.0% of the aggregate Committed Capital
until the eighth anniversary of the initial closing when the
management fee shall be reduced to 1.5% of aggregate
Committed Capital. Management fees will be offset 100%
of any financial consulting fees, advisory fees, transaction
fees or other fees.

Management Fee Step Down Date:  August 26, 2011

Performance Fee: 20% carried interest
Placement Agent: None

Financial Statements are Audited: Yes

Audit Firm Ernst & Young

3
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Management Fee Summaries

Confidential F OIA Treatment Requested by North Carolina State Treasurer

Aurora Ventures V, L.P. (continued)

Aurora Ventures V, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee Rate
Additional days from 2005 true-up

Estimated Management Fee Ceiling

Performance Fees:

Assessment:

Compensation Paid by Year

2006 2007 2008
$ 419800 $ 374979 $§ 375,000
$ 419800 $ 374979 § 375,000

$ 15,000,000 $ 15,000,000 $ 15,000,000

X 2.50% X 2.50% X 2.50%
43 : :
$ 419178 $ 375000 $ 375,000

Fund has not yet generated positive carry.

Fees paid are within the terms of the LPA.

4
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Broyhill All Weather Fund, L.P.

Commitment:

Contract Date:

Fund Term:

Compensation Overview:

Management Fee:

Placement Fees:

Performance Fee:

Placement Agent:

Financial Statements are Audited:

Audit Firm:

November 1, 2002; $5.0 million
June 30, 2003; $5.0 million

Original Dated: May 10, 2002

The Partnership will continue until December 31, 2022.

If there are net profits during a fiscal year, a quarterly
charge equal to 1.5% annually of the capital account
balance up to $1.0 million and 0.75% of the capital account
balance in excess of $1.0 million. Annual minimum
reallocation of capital account balance to General Partner
equal to 1% of any profits and losses.

Purchasers generally will pay the General Partner a one-
time placement fee of 3.0% of the subscription amount
subject to the discretion of the General Partner to charge a
less amount. In the event the General Partner employs
registered broker-dealers or other persons excluded or
exempt from broker-dealer registration to offer and sell the
Limited Partnership Interests, a portion or all of the
Placement Fee paid to the General Partner will generally
be paid directly to the Placement Agent.

None

None. Manager specifically waived any placement fees by
side-letter agreement with North Carolina.

Yes

McGladrey & Pullen

5
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Broyhill All Weather Fund, L.P. (continued)

Broyhill All Weather Fund, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:
Management Fees:
June 30 Capital Account Balance (est.)

Minimum Annual Fee

Estimated Management Fee Ceiling

Performance Fees:

Assessment:

Compensation Paid by Year

2006 2007 2008
$ - § 98657 § 101,259
$ - § 98657 § 101,259
$ - $ 10,000,000 $ 12,676,000

x 1.00% x 1.00%

3
]

$§ 100,000 § 126,760

Fund has not yet generated performance fees.

Fees paid for 2008 are within the terms of LPA.

6
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

CARS, L.P. (a.k.a. Quellos)

Commitment:

Contract Date:

Fund Term:

Compensation Overview:

Management Fee:

Performance Fee:

Placement Agent:

Financial Statements are Audited:

Audit Firm:

July 31, 2003: $20.0 million
February 1, 2005: $50.0 million
March 1, 2005: $25.0 million
June 1, 2005: $10.0 million
August 1, 2005: $40.0 million

Original Dated: September 3, 2002
Amended: January 14, 2003
Amended: January 28, 2005
Amended: March 31, 2005
Amended: January 7, 2008

Open ended

For quarters in which the actual portfolio return is less than
the base return, the advisory fee shall be 0.125%
multiplied by the value of the investor's capital account.
The base return is defined as the annualized yield for the
90-day United States Treasury bill rate plus 0.125%.

For quarters in which the actual portfolio return exceeds
the base return, the advisory fee shall be increased by
20% of the additional profit but in no case more than
0.625% of the investor's capital account.

None

Yes

Deloitte & Touche

7
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

CARS, L.P. (continued)

CARS, L.P.:
Management Fees (2006 est.)
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
June 30 Capital Account Balance
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains
Performance Fee

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008

$ 2047210 § 2249480 § 1,847,134
4,758,018 4,375,228 -

$ 6805228 § 6624708 § 1847134

$ 400,395,245 § 453,968,499 $ 424,097,000

x 0.50% x 0.50% x 0.50%
$ 2001976 § 2269842 $§ 2,120,485
$ 27571078 $§ 30,218,837 $ -
x 20.00% x 20.00% x 20.00%
$§ 5514216 § 6043767 $ =

Fees paid are within the terms of LPA.

8
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Castle Harlan Partners IV, L.P.

Commitment;

Contract Date:

Fund Term:

Compensation Overview:

Management Fee:

Management Fee Step Down Date:

Performance Fee:

Placement Agent:

Financial Statements are Audited:

Audit Firm:

$75.0 million

QOriginal Dated: May 16, 2002
Amendment No. 2: October 2002
Amendment No. 3: January 21, 2003
Amendment No. 4: April 20, 2003
Amendment No. 5: May 5, 2003
Amendment No. 6: December 3, 2007

Ten years from the initial closing date, subject to two one-
year extensions if the General Partner obtains Consent of
a majority in Interest of Limited Partners.

The Management Fee shall be paid semi-annually. For
the six years from the Final Closing, the Management Fee
shall be calculated at the annual rate of 1.5% of
Committed Capital, and following the Commitment Period,
calculated at the annual rate of 1.0%. Management fees
will be offset by 50% of all Portfolio fees, including
transaction fees paid with respect to the prior semi-annual
period to the General Partner or any Affiliate.

June 28, 2008
20% carried interest

Merrill Lynch. Terms of placement agent fee not disclosed
by manager.

Yes

Deloitte & Touche

9
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Castle Harlan Partners IV, L.P. (continued)

Castle Harlan Partners IV, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee/Pro-Rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year
2006 2007 2008

$ 414,829 § 224605 $ 83,406
2,378,716 4,033,731 (1,113,168)

$§ 2793545 $ 4258336 $ (1,029,762

$ 75000000 $ 75000000 $ 75,000,000
x 1.50% x 1.50% x 1.25%

$ 1125000 $ 1125000 $ 937,500

$ 166,507,350 $ 315292273 § (15,704,980)
x 20.00% x 20.00%
x 7.35% x 71.35% X 7.35%

$§ 2448637 § 4636651 $ (1,154,778)

Fees paid are within the terms of LPA.

10
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Management Fee Summaries  Confidential F OIA Treatment Requested by North Carolina State Treasurer

Castle Harlan Partners V, L.P.

Commitment: $100.0 million

Contract Date: Original dated: March 4, 2008
Amended: March 23, 2009

Fund Term: The term of the Fund commenced on December 20, 2007
and shall continue, until the tenth anniversary of the Final
Admission Date. The term of the Fund may be extended
by the General Partner for a period of one year and with
the consent of the Review Board for an additional period of
two years thereafter.

Compensation Overview:

Management Fee: Beginning April 1, 2008 to (i) last day of the Investment
Period and (ii) the date a Successor Fund begins to pay
Management Fees, the annual Management Fee shall be
equal to 1.5% per annum of the Capital Commitment of
each Limited Partner and, thereafter, 1.0% per annum of
the Outstanding Capital Base.

Management Fee Step Down Date:  April 30, 2015

Performance Fee: 20% carried interest

Placement Agent: Merrill Lynch. Terms of placement agent fee not disclosed
by manager.

Financial Statements are Audited: New Fund

Audit Firm: TBD

n
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

Castle Harlan Partners V, L.P. (continued)

Castle Harlan Partners V, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee
Beginning April 1, 2008

Estimated Management Fee Ceiling

Performance Fees:

Assessment:

Compensation Paid by Year

2006 2007 2008
$ = $ - 3 750,000
$ S $ - $ 750,000
$ - $ - $ 100,000,000
x 0.00% x 0.00% x 1.25%
- 0.75
$ - 3§ - ) 937,500

Fund has not yet generated positive carry.

Fees paid are within the terms of the LPA.

12
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Franklin Street Multi-Strategy L.P.

Commitment: December 30, 2002: $50.0 million
June 23, 2005: $50.0 million

Contract Date: Original dated: August 23, 2002
Fund Term: Open ended fund

Compensation Overview:

Management Fee: 0.1875% of the Book Capital Account balances at the end
of each fiscal quarter or (0.75% annual rate) payable in
arrears.

Performance Fee: 5% carried interest

Placement Agent: None

Financial Statements are Audited: Yes

Audit Firm: McGladrey & Pullen

13
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

Franklin Street Multi-Strategy L.P. (continued)

Franklin Street Multi-Strategy, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Year End Capital Account Balance
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains
Performance Fee

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008

$ 3120307 $§ 3421426 $§ 3,192,400
1,825,789 1,977,550 -

$ 4946096 $ 5398977 § 3,192,400

$ 425461105 §$ 477,995112 $§ 548,353,371
x 0.75% x 0.75% x 0.75%

$ 3190958 $ 3584963 § 4,112,650

$ 37605305 $§ 43,747,727 § (112,072,020)
x 5.00% x 5.00% x 0.00%

$ 1880265 § 2187386 $ 2

Fees paid are within the terms of the LPA.

14
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

GSO Capital Opportunities Fund, L.P.

Commitment: $125.0 million

Contract Date: Original dated: July 17, 2007
Amended: February 18, 2008

Fund Term: Ten years from final closing date, subject to three
additional one-year extensions with the consent of the

Advisory Board.

Compensation Overview:

Management Fee: Beginning on the date of the initial closing until the end of
the investment period, management fee shall be equal to
1.50% of the Aggregate Invested Capital; thereafter, the
management fee shall equal 1.25% of the Aggregate
Invested Capital.

Management Fee Step Down Date: ~ July 17, 2012

Performance Fee: 20% carried interest

Placement Agent: Park Hill Group. Terms of placement agent fee not
disclosed by manager.

Financial Statements are Audited: Yes

Audit Firm: Deloitte & Touche

15
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

GSO Capital Opportunities Fund, L.P. (continued)

GSO Capital Opportunities Fund, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008
$ -3 - -
. . (510,541)
$ - 3 - 9 (510,541)

$ 125,000,000 $ 125,000,000 $ 125,000,000

x 1.50% x 1.50% x 1.50%

$ 1875000 $ 1875000 § 1,875,000
$ - % $ 37,707,293
x 0.00% x 0.00% x 20.00%

x 0.0000% x 0.0000% x 6.1557%

$ -3 - $ 464,230

Management fees were waived. Performance fees
were a credit that increased North Carolina's 2008
capital account balance. No fees were paid.

16
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Markstone Capital Partners, L.P.

Commitment:

Contract Date:

Fund Term:

Compensation Overview:

Management Fee:

Management Fee Step Down Date:

Performance Fee:

Placement Agent:

Financial Statements are Audited:

Audit Firm:

$50.0 million

Qriginal dated: January 30, 2004
Amendment No. 1: July 7, 2004
Amendment No. 2: April 29, 2005
Admission Date: August 2, 2005

Ten years from initial closing date, subject to two one-year
extensions with the consent of members of the Investor
Advisory Committee.

Beginning on the date of the initial closing and ending on
the earlier of the last day of the Commitment Period or the
date on which the General Partner first receives
management fees from a successor fund the Management
Fee shall equal 2.0% of committed capital. Following this
period, the Management Fee shall be 1.75%.
Management fees will be offset by 100% of any directors’
fees and 80% of any fees including, financial consulting
fees, advisory fees, transaction fees or breakup fees.

September 30, 2010
20% carried interest
None

Yes

PriceWaterhouseCoopers

17
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Markstone Capital Partners, L.P.

Markstone Capital Partners, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008

©“3

1,000,000 $ 1,000,000 $ 1,000,000

“3

1,000,000 § 1,000,000 $ 1,000,000

$ 50,000,000 $ 50,000,000 §$ 50,000,000

x 2.00% x 2.00% x 2.00%
$ 1,000,000 $ 1,000,000 $ 1,000,000
$ - $ - $ -
x 20.00% x 20.00% x 20.00%
x 7.1595% X 7.1595% X 7.1595%
$ - $ - 8 -

Fees'paid are within the terms of the LPA.
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Parish Capital Europe |, L.P.

Commitment:

Contract Date:

Final Closing:

Fund Term:

Compensation Overview:

Management Fee:

Management Fee Step Down Date:

Performance Fee:

Placement Agent:

Financial Statements are Audited:

Audit Firm:

€150.0 million or approximately US$200.0 million

QOriginal dated: May 19, 2006
Amendment No. 1: March 9, 2007
Amendment No. 2: November 20, 2007
Amendment No. 3: December 26, 2007

December 31, 2007

The Partnership shall terminate at close of business on the
thirteenth anniversary of the Initial Closing Date (May 19,
2006), provided that such date may be extended by the
General Partner for up to three additional one-year
periods.

From the Initial Closing Date (May 19, 2006) until the
eighth anniversary, the Limited Partner's Capital
Commitment as of the end of the previous calendar
quarter, multiplied by 0.25% (1.00% annually); and
thereafter 0.125% (0.50% annually) multiplied by the
lesser of the aggregate amount of investments and
unfunded commitments to invest made by the Partnership,
less amounts of invested capital returned to the
Partnership and not otherwise reinvested.

May 19, 2014

8% carried interest. 4% on any profits applicable to an
investor's commitment in excess of $100.0 million.

None
Yes

Ernst & Young

19
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Parish Capital Europe |, L.P. (continued)

Parish Capital Europe |, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment in Euros
Management Fee (First €100.0MM)
Management Fee (After €100.0MM)

Estimated US$ Management Fees

Performance Fees:
Calendar year gains/(losses)
Performance Fee (First
Pro-rata Interest

Compensation Paid by Year

2006 2007 2008

$ 531475 §  1,833963 § 784,002

$ 531475 § 1833963 $ 784,002

€100,000,000  €150,000,000 € 150,000,000
x 1.00% x 1.00% x 1.00%
x 0.50% x 0.50%

€1,000,000 €1,750,000 €1,750,000

$ 1,400,000 § 2450000 §  2450,000

€0 €0 €0
x 20.00% x 20.00% x 8.00%
X 7.1595% x 7.1895% X 7.1595%

€0 €0 €0

20
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Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Parish Capital I, L.P.

Commitment; $140.0 million

Contract Date: Original date: March 31, 2004
Amendment No. 1: December 16, 2004
Amendment No. 2: March 2005
Amendment No. 3: May 3, 2005
Amendment No. 4. May 31, 2005
Amendment No. 5: July 22, 2008

Fund Term: The Partnership shall terminate at close of business on the
thirteenth anniversary of the Initial Closing Date, provided
that such date may be extended by the General Partner for
up to three additional one-year periods.

Compensation Overview:

Management Fee: A Management Fee equal on a per annum basis to (a) 1%
of the Total Capital Commitments from the Initial Closing
Date to the earlier of (i) the date on which all Capital
Commitments have been invested or called to pay
Partnership Expenses and (ii) the eighth anniversary of the
Initial Closing Date, and (b) thereafter, 0.50% of the
aggregate value of the Partnership’s assets.

Management Fee Step Down Date: March 31, 2012

Performance Fee: 5%
Placement Agent: None
Financial Statements are Audited: Yes

Audit Firm: Ernst & Young
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

Parish Capital I, L.P. (continued)

Parish Capital I, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008
$ 1,138,013 § 1,174,488 § 1,178,993
$ 1,138,013 § 1,174,488 § 1,178,993

$ 140,000,000 $ 140,000,000 $ 140,000,000

x 1.00% x 1.00% x 1.00%
$ 1,400,000 $ 1,400,000 $ 1,400,000
$ - 9 - $ -

x 5.00% x 5.00% x 5.00%

x 40.00% x 40.00% x 40.00%
$ -3 -3 -

Fees paid are within the terms of the LPA.

22
SSR-001804



Management Fee Summaries  Confidential FOIA Treatment Requested by North Carolina State Treasurer

Parish Capital Il, L.P.

Commitment: $125.0 million
Contract Date: May 12, 2006
Fund Term: The Partnership shall terminate at close of business on the

thirteenth anniversary of the Initial Closing Date, provided
that such date may be extended by the General Partner for
up to three additional one-year periods.

Compensation Overview:

Management Fee: From the Initial Closing Date until the sixth anniversary, the
Limited Partner's Capital Commitment as of the end of the
previous calendar quarter, multiplied by 1.0%. Thereafter,
the annual management fee shall be 90% of the
management fee in the preceding year.

Management Fee Step Down Date: ~ May 12, 2012

Performance Fee: 5%
Placement Agent: None
Financial Statements are Audited: Yes

Audit Firm: Emst & Young
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

Parish Capital Il, L.P. (continued)

Parish Capital Il, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008
$ 725488 $ 579,777 $ 1,004,831
$ 725488 § 579,777 § 1,004,831

$ 125,000,000 $ 125,000,000 $ 125,000,000

x 1.00% x 1.00% x 1.00%
$§ 1250000 § 1,250,000 $§ 1,250,000
$ -8 -3 -
x 5.00% x 5.00% x 5.00%
X 27.98% x 27.98% x 27.98%
$ - $ - 3 -

Fees paid are within the terms of the LPA.
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RLJ Urban Lodging Fund, L.P.

Commitment:

Contract Date:

Fund Term:

Compensation Overview:

Management Fee:

Management Fee Step Down Date:

Performance Fee:

Placement Agent:

Financial Statements are Audited:

Audit Firm:

$50.0 million

COriginal dated: August 26, 2004
Amended: October 22, 2004
Amended: December 1, 2004

The General Partner will liquidate the Partnership's assets
and dissolve the Partnership no later than the seventh
anniversary of the Initial Closing; provided that such time
may be extended for an additional one year by the General
Partner with majority consent of the Advisory Board.

Beginning on the date of the initial closing the third
anniversary of the initial closing the Management Fee shall
equal 1.25% of such Limited Partner's Capital
Commitment. Thereafter, 1.25% of net invested capital.
Management fees will be offset by 100% of any financial
consulting fees, advisory fees, transaction fees or other
fees. Separate tiers of management fees apply for
investors with less than $25.0 million or more than $75.0
million in commitments.

December 1, 2007
20% carried interest

Presidio Partners. Terms of placement agent fee not
disclosed by manager.

Yes

PriceWaterhouseCoopers
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

RLJ Urban Lodging Fund, L.P. (continued)

RLJ Urban Lodging Fund, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-Rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2007 2008

$ 625,000 $ 592,006 $ 37,215
- - 10,730,756

$ 625,000 $ 592,006 $ 10,767,971
$ 50,000,000 $§ 50,000,000 $ 50,000,000
x 1.25% x 1.25% X 1.25%

$ 625,000 $ 625,000 $ 625,000
$ $ - § 344,044,983
x 20.00% x 20.00% x 20.00%

x 15.85% x 15.85% x 15.85%

$ - § - § 10,906,226

Fees paid are within the terms of the LPA.
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RLJ Lodging Fund Il, L.P,

Commitment:

Contract Date:

Fund Term:

Compensation Overview:

Management Fee:

Management Fee Step Down Date:

Performance Fee:

Placement Agent:

Financial Statements are Audited:

Audit Firm:

$50.0 million

Original dated: February 17, 2006
Amended: May 5, 2006
Amended: June 8, 2006

The General Partner will liquidate the Partnership’s assets
and dissolve the Partnership no later than the eighth
anniversary of the Initial Closing Date; provided that such
time may be extended for two additional one year periods
by the General Partner with the consent of a majority of the
Advisory Board.

Beginning on the date of the initial closing the second
anniversary of the initial closing the Management Fee shall
equal 1.25% of such Limited Partner's Capital
Commitment. Thereafter, 1.25% of net invested capital.
Management fees will be offset by 100% of any financial
consulting fees, advisory fees, transaction fees or other
fees. Separate tiers of management fees apply for
investors with less than $25.0 million and more than $75.0
million in commitments.

February 17, 2008
20% carried interest

Presidio Partners. Terms of placement agent fee not
disclosed by manager.

Yes

PriceWaterhouseCoopers
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RLJ Lodging Fund II, L.P. (continued)

Compensation Paid by Year
2006 2007 2008

RLJ Lodging Fund Il, L.P.:
Management Fees $ 410,103 $ 625,000 $ 544 524
Performance Fees - - -

Total Manager Compensation $ 410,103 § 625,000 $ 544 524

Manager Compensation Recalculation:

Management Fees:
Capital Commitment $ 50,000,000 $ 50,000,000 $ 50,000,000
Management Fee x 1.25% X 1.25% x 1.25%
Estimated Management Fee Ceiling $ 625,000 $ 625,000 $ 625,000
Performance Fees:
Calendar year gains/(losses) $ - 3 - 9 .
Performance Fee x 20.00% x 20.00% x 20.00%
Pro-rata Interest X 27.98% x 27.98% x 27.98%
Estimated Performance Fee Ceiling $ - $ - § -
Assessment: Fees paid are within the terms of the LPA.
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RLJ Real Estate Fund lll, L.P.

Commitment:

Contract Date:

Fund Term:

Compensation Overview:

Management Fee:

Management Fee Step Down Date:

Performance Fee:

Placement Agent:

Financial Statements are Audited:

Audit Firm:

-$50.0 million
August 14, 2007

The General Partner will liquidate the Partnership’s assets
and dissolve the Partnership no later than the eighth
anniversary of the Final Closing Date; provided that such
time may be extended for two additional periods of one
year by the General Partner with the consent of a majority
of the Advisory Board.

Beginning on the date of the initial closing (July 12, 2007)
until the third anniversary of the final closing date,
Management Fee shall equal 1.25% of such Limited
Partner's Capital Commitment. Thereafter, 1.25% of net
invested capital. Management fees will be offset by 100%
of any financial consulting fees, advisory fees, transaction
fees or other fees.

Three years from final closing date.
20% carried interest

Presidio Partners. Terms of placement agent fee not
disclosed by manager.

Yes

PriceWaterhouseCoopers
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

RLJ Real Estate Fund lll, L.P. (continued)

RLJ Real Estate Fund Ill, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee
Pro-Rated for Number of Days

Estimated Management Fee Ceiling

Performance Fees:

Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008
$ - § 294949 § 625,000
$ - 8 294949 § 625,000

§ - $ 50,000,000 $ 50,000,000
x 000%  x 125%  x 125%
X 47.26%
$ - $ 295377 § 625000
$ - $ -8 -
x 000%  x 2000%  x 20.00%
x 000% X 7.35% X 7.35%
3 - § - 8 ;

Fees paid are within the terms of the LPA.
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Shorenstein Realty Investors VI, L.P.

Commitment: $75.0 million

Contract Date: Original dated: November 24, 2003
Final Closing: February 5, 2004

Fund Term: Fifteen years; subject to five one-year extensions
exercisable by the Board of Trustees of the Trust.

Compensation Overview:

Management Fee: From the first closing on November 25, 2003 to the fourth
anniversary, the sum of (a) 1.5% per annum of the lesser
of (i) aggregate unfunded Capital Commitments and (ii)
$500 million; plus (b) 1.5% per annum of funded Capital
Commitments. After the earlier of (x) the end of the
Investment Period or (y) the Successor Fund Funding
Date, the Management Fee shall be 1.5% per annum of
funded Capital Commitments.

Management Fee Step Down Date: ~ November 25, 2007 (estimated)

Performance Fee: 10% carried interest
Placement Agent: None

Financial Statements are Audited: Yes

Audit Firm: Deloitte & Touche
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

Shorenstein Realty Investors VII, L.P. (continued)

Shorenstein Realty Investors VII, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008

$  (63441) $ 812814 $ 980,246
177,752 329,225 406,514

$ 114311 § 1142039 $ 1,386,760

$ 75,000,000 § 75,000,000 $ 75,000,000
x 1.50% x 1.50% x 1.50%

$ 1125000 § 1,125,000 $ 1,125,000

$ 16,860,209 §$ 41,850,868 $ 39,790,452

x 10.00% x 10.00% x 10.00%
x 12.36% x 12.36% x 12.36%
$ 195999 § 517189 § 491,726

Fees paid are within the terms of the LPA.
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Shorenstein Realty Investors VIll, L.P.

Commitment: $100.0 million
Contract Date: August 8, 2006
Fund Term: Fifteen years; subject to five one-year extensions at the

discretion of the General Partner.

Compensation Overview:

Management Fee: From the commencement date to the fourth anniversary,
the annual Management Fee shall be 1.5% per annum of
the aggregate Committed Capital. Thereafter, the annual
Management Fee shall be 1.5% of aggregate Total
Funded Capital.

Management Fee Step Down Date: ~ August 8, 2010 (or earlier as outlined in LPA)

Performance Fee: 20% carried interest
Placement Agent: None

Financial Statements are Audited: Yes

Audit Firm: Deloitte & Touche
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Management Fee Summaries

Confidential FOIA Treatment Requested by North Carolina State Treasurer

Shorenstein Realty Investors VIII, L.P. (continued)

Shorenstein Realty Investors VIII, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008
$ 305,708 § 994,606 $ 957,286
- 169,890 231,932
$ 305708 § 1,164,496 § 1,189,218

$ 100,000,000 $ 100,000,000 $§ 100,000,000
x 1.50% x 1.50% x 1.50%

$ 1500000 § 1,500,000 $§ 1,500,000

$ (3884,271) $ 10,054,102 § 10,990,283

x 0.00% x 20.00% x 20.00%
x 11.35% x 11.35% x 11.35%
$ - § 228311 § 249,570

Fees paid are within the terms of the LPA.
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Shorenstein Realty Investors IX, L.P.

Commitment: $75.0 million

Contract Date: Original dated: April 9, 2007
Closing: May 21, 2007

Fund Term: Fifteen years; subject to five one-year extensions at the
discretion of the General Partner.

Compensation Overview:

Management Fee: From the commencement date to the fourth anniversary,
the annual Management Fee shall be 1.5% per annum of
the aggregate Committed Capital. Thereafter, the annual
Management Fee shall be 1.5% of aggregate Total

Funded Capital.
Management Fee Offset: N/A
Carried Interest: 20% carried interest
Financial Statements are Audited: Yes
Audit Firm: Deloitte & Touche
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Shorenstein Realty Investors IX, L.P. (continued)

Shorenstein Realty Investors IX, L.P.:
Management Fees
Performance Fees

Total Manager Compensation

Manager Compensation Recalculation:

Management Fees:
Capital Commitment
Management Fee

Estimated Management Fee Ceiling

Performance Fees:
Calendar year gains/(losses)
Performance Fee
Pro-rata Interest

Estimated Performance Fee Ceiling

Assessment:

Compensation Paid by Year

2006 2007 2008
$ - $ 819,024 § 1,125,000
7,875 97,032
$ : $ 826,899 § 1,222,032
$ - $ 75,000,000 $ 75,000,000
x 0.00% X 1.50% x 1.50%
$ - % 1125000 $ 1,125,000
$ - $ 2413560 $ 36,342,080
x 0.00% x 20.00% x 20.00%
x 0.00% X 4.43% X 4.43%
$ - $ 21,370 $ 321,773

Fees paid are within the terms of the LPA.
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August 14, 2009

VIA EMAIL AND PRIORITY MAIL
Mark R. Zehner

Regional Municipalities Securities Counsel
U.S. Securities and Exchange Commission
701 Market Street, Suite 2000
Philadelphia, PA 19106

Dear Mark:

In your July 16" email, you made two broad requests:

Investment Manager Fund Information

First, based on the eighteen (18) selected investments, the Securities Exchange Commission
(“SEC”) requested the following items: (1) dates of the initial investment; (2) dates of the subsequent
investment contracts or partnership agreements; (3) commitments made to those funds or managers; (4) a
summary of the compensation paid that year; (5) formulas pursuant to how that compensation was
calculated; and (6) any information in our files regarding any placement fees paid to those advisers,
managers, or funds.

Pursuant to your request, we have enclosed a summary of the information outlined above for each
of the eighteen investment funds and managers listed in your correspondence dated July 16™. The
enclosed summaries include compensation paid by year to each for 2006, 2007, and 2008. With each
summary, we have also included the names of the placement agents for those managers that retained a
placement agent. In order to fully satisfy your request for information from 2001 to 2005, we will need to
request additional time. As I will be on vacation for the next two weeks, we would like to request at least
four more weeks to fulfill this part of the request.

SSR-001819



Confidential FOIA Treatment Requested by North Carolina State Treasurer

Page 2
August 14, 2009

Information on State’s Ability to Fund Future Pension Fund

Second, we have only included one document regarding the Department of State Treasurer’s
(“DST”) response of the State’s ability to fund future pension obligations over the last ten years. This is
largely because, as shown in the attached chart, the retirement funded ratio (blue bars) was over 100
percent from 2001 through 2007. In other words, there was no funding gap. Therefore, DST had no
discussions with the General Assembly during that period about actions needed to make up a funding gap.
The attached chart is also the one document shared with the General Assembly in 2009 to communicate
the contributions needed to make the funding gap that arose due to the 2008 returns.

We have also placed the legend “Confidential FOIA Treatment Requested by North Carolina State
Treasurer” on this letter and each document provided. We hereby request pursuant to 17 C.F.R. section
200.83 that neither this letter nor any other documents provided by the North Carolina State Treasurer in
connection with your inquiry be released in response to a request under the Freedom of Information Act.
We also request that we be given at least ten days prior notice and an opportunity to object to the
Commission to the granting of any Freedom of Information Act request and, if necessary, to seek an
appropriate protective order in the courts. Furthermore, the North Carolina State Treasurer, by providing
this information is not waiving any attorney-client privilege or any other privilege or immunity from
disclosure that may be applicable.

If there is additional information that you are seeking aside from what we still need to provide,
please do not hesitate to contact me.
Sincerely,

Jay J. Chaudhuri
General Counsel & Senior Policy Advisor

ce: Enclosures
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